ca " Bbont 0 Lenders opon ade pesnitpha & ad 8 brea, Bomowershallpy 10 Lesder
neipa] ind Tnferest ¢ phyible undér the Note, until thé Note is paid in fulf, & jum (hérein
entd which'may altain priority over ibls Morigage, and ground rents .
‘yearly premium’ instatimerits for' hasard insurance; phus ooe-twelfth of yeatly premium
_ e, il iy, all a3 reasonably estimated initally and from time to tims by Lender on the ‘basis of
 amemmenta ind bills and reasonsble estimales thereof, The Funds shall be held in an institution the deposits or accounts of which
aro fusured or guaranteed by a Federal or siate agency (including Lender if Lender is such-an institution), Lender shall apply the
+.", Funds {0 pay said taxes, asscasments, ihifance premiums and ground reits, Eender shall make no chargs for so hokling and apply-
o - ing the Funds or verifying and eompiting eaid asessments and bitls, Borrower and Lender-may agree in writing ot the time of
- execulion of this Mortgage that inlerest on the Funds shal be paid to Borrower, and yalesy such sgreement is Taade, Lesider ahall
ot be required to pay Borrower any interest on the Fuads, Leader shall give to Borrower, without charge, an annua) aceounting of
. the Funds ehowing eredita and debils to tho Funds and the purpose for which each debit t6 the Funds was made. The-Funds are
" - plodged as sdditional security for the mums secured by this Morigage. ' T
. < I tha amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable priot to-the due
dates of taxes, amesments, insurance premiuma and ground rents, ahall exceed the amount required to pay mid taxes, assessments,
“insurance premiums and ground rents ag they fall due, such excess shafl be, at Borrower's option, either promptly repaid to Borrower
“or ereditéd to Borrower on monthly installments of Funds, If the amount of the Funds held by Lender shall not be sufficient o
pay taxes, amessments, insurance premiunts and ground renta ay they fall due, Borrower.shall pay to Lender any amount necessary
- tomake up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof, .
Len "'Upm payment in full of all sumy secured by this Mortgage, Lender shall promptly réfund lo Borrower any Funds held by
oy, - ‘ S o N o T
- Ttunder paragraph 18 hereof the | ruperty is sold or the Propecty is otherwise acquired by Lender, Lender shall spply, no lster
 than immediately pridr to the ssle-of the Properly or ila acquisition by Lender, any Funds held by Lender at the time of applica-

lionngqmdn agains the purns secured by, (i Mortgage. . , -

3 Application of Payments, Unless spplicable law provides btherwise, all paymenta received by Lender under the Nots and
paragraphs | and 2 hereol shall be applied by Lender first in payment of smounts payable to Lender by Borrower undér paragraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the prineipal of the Note and to the
prineipal of Future Advances, if any, o

4 Charges; Lisns. Borrower shall pay all f?u'es, assessmenls and other charges, fines and impositions altributable to the

- "Properly which may attain a priority over this Mortgage, and ground rents, if sny, at Lender's option in' the manner provided

under. paragraph 2 hereol or by Borrower making payment, when due, direetly to the payee thereof, Borrower shall promptly

fumish to Teader a1l notices of amounts due wnder this paragraph, and in the event Borrower shall make payment direetly,

Borrower shall promptly furnish to Lender receipls evidencing such payments, Borrower shal| promptly discharge any lien which

. haa priority over this Mortgege; provided, that Borrower shall ot be required {o discharge any such lien so0 long a3 Borrower shall

agres in writing Lo the payment of the obligation secured by euch lien in a manner acceptable to Lender, or shall in good faith

contest such lien by, os defend enforcement of such fien in, legal proceedinga which operate fo prevent the eaforeement of the lien
or forfeiture of the Property or any part thereof.

'S, Hazard Insuremce, Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, harards included within the term “extended coveragd”, and such olher hanards oy Lender may require and in such
amounts and for such periods as Lender may vequire; provided, that Leader shall not require that the amount of such coverage
exceed that amount of coverage required to pay the suma recured by this Mortgage. '

The insurance carricr providing tha insdranee ehall be chosen by Borrower subjeet to approval by Lender; provided, that mch
approval shall not be unreasonably yilhhelg. All premitms on insupnnce policies thall be paid at Lender's option in the manner

“provided under paragraph 2 hervol 6f by Borrower making payment, when due direed I¥ 1o the Insuranee carfibr.

All insurance policies and renewals thereof shall be in form aceeplable to Lender and shall include 8 standard mortgage clause
in favor of and in form ncceptable to Lender, Lender shall have the right (o hold the policica nnd renewals thereof, and Botrower
shall promptly fumish to Lender oll renewal notices and all receipts of paid premiums, In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of losy if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the sceurity of this Mortgage is not thereby
impaired. If such restoration or repair is nol economically feasible or if the recurity of this Mortgage would be impaired, the
insuranco proceeds shall be applied to the sums sectired by this Mortgage, with the excess., if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower {ails to respond to Lender within 30 days after notice by lender to Borrower that the
insurance carrier offers 1o settle n claim for insurance benefits, Lender is nuthorized 1o colleet and apply the insurance proceeds at
lender's option either 1o restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of ruch install-
ments.

If under patagraph 18 hereof the Property is aequired by Lender, all right, title and snterest of Borrower in and ta any insuranee
policies ard in and to the proceeds thereof (1o the extent of the sums secured by this Mortgage immediately prior to ruch sale or
acquisition) resulting from damage 1o the Property prior to the sale or nequisition shall pass to Lender.

8. Preservation and Malntenance of Property Leasehelds; Condominjums. Borrower shall keep the Property in good repair
and shall not permit o commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a Jenschold. 1f this Mertgage is on a condomiiniom unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-tws and regulstons of the condominium project and
constiluent documents.

¥, Protection of Lender's Becurdty. 1f Borrower fails 1o perform the covenanta and agreements contained in this Mortgage, or
if any aetion or proceeding is commenced which materially affects Lender's mterest in the Property. including, but not hmited to.
emineat domain, insalvency, code enforeement. o nrrangetments or proceedings involving a bankrupt or deeedent, then Lender at
Lender's option, upan notice 1o Borrower, may mike such appearances. disdurse auch sums and take such action a8 1 necesary 1o
proteet Lender's interest, including, hut not limited to, disbrmement of reasonable attornev's fees and entry upon the Praperty 1o
make repairs, Any amounts dishurmed by Lender pursuant to this paragraph 7 with intereat thereon, shall berome additional mdebt-
vdness of Borrower sccured by this Mortgage. Unlem Borrower and Lender agree 10 other terms of payment, much amounts shall he
payable upon notice from Lender 1o Borrower requesting payment theseof. and shalt bear interest from the date of disursement at
the rato stated in the Note unless payment of interest st such rate would be contrary 19 applicable Jaw 1 whoeh event such
amounts shall bear interest at the highest e permiwible by applicable law Nothing contained n 1his paragraph 7 shall requare
Leader to incur any expense or do any act hereunder.

0. lnspection. Lender may make of eause to be made reasonsble entries upon and inspections of the Property provided that
Lender shall give Borrower notice prior to uay such inmpection mecifying reasnabile cause therefor related 10 Lender's interest 1n
the Properiy.

§. Condemnation. The proceeds of any award or claim for damages, direet or ronaequential in connection with any condemna-
tion or other taking of the Property, or part thereol, o for conveyanee 1 hicu of condemnation. are herehry axagned and shall be
paid to Lender.

In the cvent of 3 1otal taking of the Property, the (roceeds shall be apphed to the sums secured by this Mortgage with the
cxcess, il any, paid to Borrower. Tn the event of & partial taking of the Property, unless Rortnwer and Lender otherwae agree
writing, there shall be applied to the sums securcd by this Mortgage much proportion of the proceeds as 1 equal to that Jraportian
! ! 4 1‘ '—J. N




